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  (CLF418)   Topic: RECORD BOOK: FINANCIAL          time      taught in year

                    STATEMENT & INCOME SUMMARY     2 hours           2

______________________________________________________________________________

         Topic objectives:  Upon completion of this lesson the student will be

         able to:

         Learning

         outcome #

          (A-3h)  -  Maintain and complete the Financial Statement section

                     in the California Vocational Agriculture Record Book.

          (A-3i)  -  Maintain and complete the Net Income Summary in the

                     California Vocational Agriculture Record Book.

         Special Materials and Equipment: California Vocational Agriculture

                     Record Book, Record Book Manual and copies of the

                     Financial Statement and Income Summary pages.

         Evaluation: Quiz by instructor and Supplemental Worksheet #1

TOPIC PRESENTATION:  RECORD BOOK: FINANCIAL STATEMENT/INCOME SUMMARY

I. Financial Statement

     A. Purpose: To give a summary of your overall financial picture.

     B. General Considerations:

        1. This is a summary of your financial situation at a particular

           point in time, normally at the beginning and end of each year.

        2. It is also referred to as "Net Worth Statement" or "Balance Sheet".

        3. All assets (property you own) and liabilities (your debts) are

           listed.

        4. Liabilities are subtracted from your assets to determine net worth.

        5. The Financial Statement is a total summary which is not

           broken down by enterprise.

        6. Be neat.

        7. Complete the Financial Statement in pencil.

        8. This statement gives a good indication of how successful

           your enterprise program has been.

        9. Prior to completion, the following must already be

           finished and correct:

           a. the Loan Payment Summary;

           b. Accounts Payable and Receivable;

           c. the Non-Depreciable Inventory; and

           d. the Depreciable Property Inventory.

       10. The Financial Statement helps to demonstrate the financial

           health of your enterprise(s) when you apply for a loan.

       11. Since all of the information entered on this page comes from some

           other place in the Record Book (except "Cash on Hand"), THE

           ACCURACY OF THIS PAGE DEPENDS ON THE ACCURACY OF THE REST OF

           YOUR BOOK.

II. Net Income Summary

     A. Purpose: To summarize at the end of your enterprise year

        the financial standing of your enterprise(s).

     B. General Rules:

        1. Complete this page in pencil.

        2. Only consider your enterprise programs.

        3. It should be completed AT THE END OF THE YEAR.

        4. Prior to completion, the following must already have

           been finished and correct:

           a. the Journal;

           b. the Loan Payment Summary;

           c. the Accounts Payable and Receivable;

           d. the Non-Depreciable Inventory; and

           e. the Depreciable Inventory.

        5. The net income is obtained according to the "cash method"

           (for further information refer to the Record Book Manual).

        6. The income summary allows a quick overview of the past year's

           enterprise activities and helps you further prepare to apply

           for awards through the FFA.

              ___________________________________________________________

              ACTIVITY:

              Review appropriate sections of the Record Book Manual.

              Provide students with a copy of pages 11 and 12 of the

              Record Book and Supplemental Worksheet #1. Since these

              pages can be confusing, have the students complete this

              worksheet as an in-class assignment.

              ___________________________________________________________

Supplemental Worksheet #1: Financial Statement/Income Summary

                  FINANCIAL STATEMENT AND INCOME SUMMARY

Enter the following information on the worksheets provided:

January 1, 2000 (Opening Book):

SOE Related                                    Enterprises

                               Greenhouse Production    Swine Production

Loans, Outstanding Principal         $100.00                 $400.00

Non-Depreciable Property               81.80                  288.00

Depreciable Property                    -0-                   135.00

Personal

Cash on hand                                     $100.00

Depreciable Property (Stereo)                     255.00

December 28, 2000 (Closing Book):

SOE Related                                    Enterprises

                               Greenhouse Production    Swine Production

Accounts Receivable                  $ 50.00                 $104.80

Non-Depreciable Property               42.00                   25.50

Depreciable Property                    -0-                   420.00

Loans, Outstanding Principal           50.00                  200.00

Depreciation for Year                   -0-                   115.00

Capital Gain                           50.00                    -0-

Capital Loss                            -0-                    75.00

Cash on hand                           50.00                   80.00

Hours of Labor                        110 hours                65 hours

Total Receipts                        578.97                  681.37

Total Expenses                        217.00                  537.30

Receipts for Work Experience                $735.00 (215 hours)

Personal

Cash on hand                                $ 53.00

Depreciable Property                         480.00

Depreciation for the year                    113.75

